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HISTORY OF TRANSPORTATION P-3õS

ò Transportation Concessions were initiated in Europe 
after World War II

ò Private firms were awarded long-term franchises to 
design, finance, build, and operate facilities 

ò Originally most of the franchisers were partly or mostly 
owned by a government before being privatized

ò Today, fuel taxes in Europe are not fully dedicated to 
transportation, but go to general revenue uses 

ò The D-B-F-O-T approach is now often referred to as a 
Concession model

ò This approach moved to the U.S. during the last decade
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WHY P-3õS IN THE U.S.

òLost purchasing power/value of current 

transportation funding sources

é Increasing efficiency of the automobile and 

decreasing efficiency of the funding source

é Inflation of costs, but not revenues

òLack of desire to increase the existing tax-

based revenue sourceé



WHY P-3õS IN THE U.S.

òNo overriding federal mandate or vision for 

transportation

òGenerally poor condition of infrastructure in the 

U.S.
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P-3 TRANSPORTATION PROJECTS IN THE U.S.

ò Types of P-3 activities
é Brown-field: existing facility ðno major construction

é Green-field: new construction ðnew capacity

é Revenue generating

é Non-revenue generating

ò A Concession-based P-3 does not equal selling 
ownership of public transportation facilities

ò Agencies learned that the Private sector will focus on
é Financial performance

é Policy direction and impacts

é Procurement: transparency, preparation, commercial terms 
and methods
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STATES WITH P3 LEGISLATION



TYPICAL P3 STRUCTURE
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